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MASTER GROCERS AUSTRALIA LIMITED
A.C.N. 004 063 263
DIRECTORS REPORT
FOR THE YEAR ENDED 30 JUNE 2021

The Directors of Master Grocers Australia Limited present their report to the members on the results of the Company
for the financial year ended 30 June 2021 and on the state of affairs of the Company as at that date.

The following Directors of Master Grocers Australia Limited held office during the financial year and, unless noted, until
the date of this report:

Deborah Smith President
Grant Hinchcliffe Vice President
Carmel Goldsmith Director
Christopher Dos Santos Director
Graeme Gough Director
Lincoln Wymer Director
Michael Daly - 1 July 2020 to 30 October 2020 Director
Ross Anile Director
Jeff Harper Director
Ripple Parekh - 10 December to 30 June 2021 Director

PRINCIPAL ACTIVITIES

Master Grocers Australia Limited (MGA) trading as MGA Independent Retailers and Timber Merchanst Australia, (MGATMA)

is a national Industry Employer Association providing independent retail food, liquor timber and hardware stores with services and
support within its 5 key function areas of Legal and HR, Training and Compliance, Industry Representation, Industry Community
and to protect the status and best interests of its members.

MGATMA has its own Consent Awards negotiated with the trade unions on behalf of its members. MGA publishes

8 editions of its Independent Retailer magazine each year, provides a fortnightly E Checkout bulletin and conducts seminars,
forums and workshops for its members. MGATMA also provides a suite of face to face and Online Compliance Training
programs for its members and a widespread series of valuable store assistance programs presented at a store level.

MGA's "Higher Purpose" is to "Make Life Easier" for all its members and industry stakeholders.

MGA is dedicated to the business well being of its members. This is achieved through the committed and dedicated MGA Staff
who deliver MGA's key functions professionally and consistently day in and day out, face to face, on line and via the telephone.

MGA's key objectives for the financial year are summarised as follows:

- to achieve financial sustainability

- to grow independent retail food and liquor membership nationally

- to develop non food and retailer membership opportunities

- to deliver excellent Legal/IR/HR and membership support and services

- to develop and deliver online training solutions (Workplace Health & Safety system) in addition to existing training products
- to continue to grow the Company's image and presence in the media and with State and Federal politicians and regulators

In order to meet these objectives, MGA implemented the following strategies:

- develop and periodically review an operating budget that delivers all desired membership objectives

- grow independent food, liquor, timber and hardware retailer and corporate memberships

- develop and implement a media and public relations plan to lift MGA's profile with the media and State and Federal politicians
ie "Partnering for Success"

- invest resources into developing On Line Training solutions specific to the independent retailer industry sectors.
develop and distribute a MGA Training Course Guide and calendar

- continue to further develop MGA team skills and capability to achieve the organisation's objectives in Legal and IR, training, public
relations and industry representation

Performance in achieving MGA's objectives is measured in a number of different ways including quantity of contacts, quality of
advice (time), number of seminars attended, E Alerts sent, Magazines distributed, training courses provided (face to face and
online) and number of representations.

OPERATING RESULTS
MGA reported a surplus from ordinary activities amounting to $757,932 (2020 loss: $27,749) for the year ended 30 June 2021.

DIVIDENDS
The Directors do not recommend the payment of any dividend. No dividends have been paid or provided for since the
end of the previous financial year.
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YEAR IN REVIEW
"Making Life Easier" for Members

MGA's Board of Directors wishes to state that It has again been a privilege to lead a committed team of professionals at MGATMA. The MGATMA
organisation has no conflicts of interest and is completely dedicated to the welfare and prosperity of family enterprises and privately-owned
businesses in the supermarket liquor and timber and hardware sectors. We do not represent “Big Business”.

MGA’s membership has slightly increased since FY2020 and numbers remain steady at 2,633. 75% of members are supermarkets many licensed with
the balance of 25% comprising stand alone liquor, hardware and timber family businesses.

Thank you to long serving Director Mick Daly, who was a driving force for family and privately owned business members. In almost 20 years of
service Mick oversaw the growth of MGA from a state based association to the national industry orgaisation that it is today. Mick stood down from the
board in October 2020.

A warm welcome to incoming Director Ripple Parekh, whose family owns community grocery and supermarket businesses in NSW and Queensland.
Ripple brings new skills and capabilities to the board, particularly knowledge acquired through their businesses located in remote and regional areas
of NSW.

For MGATMA and all members around Australia, FY2021 has been a very tough and challenging year, coping with the Covid-19 Pandemic and
everything that comes with it. The very fortunate element for our members, is that our industry sectors have been classified as essential, meaning we
have been able to continue trading in a Covid safe manner.

Another year goes by without the opportunity to meet and network with members at various regional meetings, national expos, conferences and store
of the year events. MGA held its National AGM in November virtually on line achieving an wonderful attendance from all over Australia. Meeting face
to face with members is definitely a priority as soon as borders are able to open, Lock Downs are a restriction of the past and we can move around
freely again.

Regrettably the well-intentioned national approach to the Covid pandemic took a turn with states and territories taking matters into their own hands by
imposing various “sledge hammer” restrictions and lock downs commensurate with the severity of Covid outbreaks in each jurisdiction. We have
experienced Premiers imposing state and territory border closures, lockdowns including curfews, distancing rules, mask wearing and QR check in
Codes being mandated. These measures seriously impacted one big part of the Australian community, that being small and family and private
businesses. Without income and with hefty debts these business owners struggled, laying off staff and doing the best they could to just survive.

MGATMA was involved in many discussions with the Federal Government in regard to various business support measures including, the Cash Flow
Boost grant, the Job Keeper, Job Seeker, Job Maker and Job Saver programmes all of which have been very effective to keep businesses afloat and
employees attached to their employers when locked down. State and territories also assisted with rent relief schemes, waiving payroll tax, reducing
land tax and other license fees and additional cash flow boosts.

A highlight in this financial year was MGATMA'’s involvement with Federal Attorney General Christian Porter’'s IR Reform Working Groups. This was
the pinnacle of recognition by the Attorney General and the Federal Government, that MGATMA is an organisation with a high profile with deep
credibility and integrity, in the family and private business sector. In early 2021, MGATMA and the ACTU jointly applied to the FWC to insert a
schedule in the GRA to enable part-time employees to work additional hours at ordinary rates of pay.

MGATMA’s Board together with staff have committed to focussing on the next urgent issue facing our members. Reducing our members carbon
footprint. Introducing the principle of a Circular Economy to members around Australia is now the Number 2 Key Focus for the MGATMA team behind
Industrial relations. There are massive savings that can derived by reducing or eradicating crippling waste management costs and avoiding landfill by
implementing a range of sustainable solutions in members businesses. The aim is for members to earn carbon credits and actually make money from
their waste.

MGA'’s Board has worked very hard this year to better understand the needs of members and has pledged to continue to deliver value for money to
members. MGATMA Membership fees are very reasonable for the support and services provided to members. MGA’s Board resolved to increase
MGA’s membership fees by a modest 2% for Financial Year 2021.

MGA'’s Heads of departments and staff have worked very hard this last financial year assisting and supporting its grocery, liquor or timber and
hardware members. Their passion and commitment to support members is demonstrable. | sincerely thank MGA management and staff for their
commitment to “making life easier” for members.

Corporate Member support is an extremely important component of MGATMA'’s day to day role to support members. Not only do MGATMA’s 27 plus
Corporate Members provide both MGATMA with valuable insights and engage with members but their corporate membership fee enables MGATMA to
better resource itself and to strongly represent members best interests at State and Federal government levels.

MGA’s National Liquor Committee, led by Management Committee President George Kovits, has once again been very active in pursuing a myriad of
matters and issues effecting members packaged liquor business. With more than 1200 members nationally having a packaged liquor license, the
MGA National Liquor Committee has an important role to play in working with relevant state governments and bureaucrats to minimise the risk of any
regulatory and red tape impacts on members businesses. The MGA National Liquor Committee is to be commended for the high level of engagement
it has with our industry, industry stakeholders and state governments. We thank the MGA Liquor Committee for their valuable time, enthusiasm and
insights.
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SIGNIFICANT CHANGES
There are no significant changes other than those described in the Review of Operations.

EVENTS SUBSEQUENT TO THE END OF THE FINANCIAL YEAR

In July 2021, MGA had informed Easy NRG Pty Ltd (ERNG) of its intention to withdraw from their Joint Venture company i.e., Australian
Circular Economy Solutions Pty Ltd (ACES). MGA is still currently in talks with ERNG to ensure an orderly exit for MGA from ACES.

MGA’s Committee of management believes that there is minimal financial impact, if any, of its decision to withdraw from ACES.

In August 2021, MGA entered into a Joint Venture with ImFree Australia Pty Ltd to create a company named MiPlanet Australia Pty Ltd. The JV
company will produce a digital tool to drive engagements between MGA members, local and national suppliers, industry stakeholders,
customers of members and their local communities with the view of promoting circular economy principles such as preventing waste going to
landfill and reducing energy consumption.

LIKELY DEVELOPMENTS

Investment of MGA funds and resources will continue to be allocated to the development of support services for members.

Levels of investment and the resulting impact on the Profit and Loss will be closely monitored throughout the year.

Modest increases in membership and revenue is forecasted however renumeration and operational costs will need to be monitored.

DETAILS OF DIRECTORS

Date Appointed Experience and Special Responsibilities
Deborah Smith 7th June 2006 Deborah as been an independent retailer for 24 years and owns 3 stores
Dip.Of Teaching, Cert. of in Queensland in Oakey, Toowoomba Blue Mountain and Cambooya.

Business Mangement, Dip. Of
Business Management,
Masters of Business

Deborah has been on the Board of Directors for FoodWorks
(Australian United Retailers Ltd) from 2002 and stood down in 2015.

Management
Deborah's other directorships include A & D (QLD) Holdings Pty Ltd,
Australian United Retailers Ltd (2002-2015), DAALT Pty Ltd, Australian United
Grocers Pty Ltd and Oakey FoodWorks Pty Ltd.
Australian Circular Economy Solutions Pty Ltd
Jeff owns and operates 2 supermarkets in Melbourne Victoria. Jeff has over 35
years’ experience across the fields of Hospitality, retail, grocery and liquor. Jeff
Jeff Harper 7th February 2019 has considerable experience in holding a directorship and managerial roles and

has been involved within the independent supermarket sector holding leadership
positions in various state and national industry and brand committees and
boards.

Director - Bayvew Pty Ltd May 2004 to current — 17 years
Director - Cooperative Supermarkets of Australia Ltd- 3 years

Lincoln is an experienced multi store operator with a demonstrated history of
working in the independent licensed supermarket retail industry (19 years) as well
a period with Woolworths/Safeway (10 years). Lincoln is the Chief Operating
Officer of a multi store ownership group in Vic and NSW since 2009, currently
comprising of nine FoodWorks supermarkerts, nine GO Grocers and one Supa

22nd November 2018 IGA (19 stores). He has been working full time in the supermarket industry for 29
years and has an in-depth knowledge of the fast-moving consumer goods
industry, independent retailing, store design, staff management, policies &
procedure implementation, logistics and market operations. Lincoln has also
been a member of the Victorian State Advisory Committee for Australian United
Retailers (AUR/FoodWorks) since 2011.

Lincoln Wymer
Diploma Retail Management

Ross has owned and operated the Roleystone IGA Fresh store in WA for over 35
years.Ross has been involved with various brand committees, state boards and
national boards. Ross has extensive retail industry experience coupled with
outstanding personal and business relationships with his fellow supermarket
owner colleagues, state government and opposition MPs, as well industry
suppliers and stakeholders

Director - Gratin Pty Ltd since 1984 — 37 years

Ross Anile 11th February 2019



DETAILS OF DIRECTORS (CONT)

Graeme Gough

Carmel Goldsmith

Grant Hinchcliffe

B. Business (Accounting & Finance);
Associate DIp. Of Business
(Accounting)

Chris dos Santos
Cert. IV in Business and Front Line
Management

Ripple Himanshu Parekh

Graduate AICD
Master of Business Administration

Bachelor of Engineering (Electronics
& Telecommunication)

Certificate IV in Property Services
(Business Broking)

Certificate IV in Property Services
(Real Estate)

MASTER GROCERS AUSTRALIA LIMITED

Date Appointed

5th July 2017

31st December 2017

15th December 2011

16th November 2012

19th November 2020

A.C.N. 004 063 263
DIRECTORS REPORT

FOR THE YEAR ENDED 30 JUNE 2021

Experience and Special Responsibilities

Graeme has had 9 years experience as owner operator of SPAR West
Ballina in NSW. Prior to this Graeme was Managing Director and co-owner
of Northern Marketing, a fuel distribution business with 5 bulk fuel depots and
30 service station convenience stores.

Graeme had previously worked for Amplo Petroleum as Operations
Manager Victoria/Tasmania and Retail Manager Qld.

Graeme has been a Director of APADA (now ACAPMA) and President of
the Ampol National Distributor Association. He currently sits on the SPAR
Guild Council.

Other directorships include Negrada Pty Ltd, LittleOak Organics Pte Ltd.
Graeme will sit on the MiPlanet board as a MGA appointed director.

Carmel Goldsmith has over 35 years experience in retail. She has owned and operated two IGA
stores with liquor for more than 20 years and currently owns and operates IGA Jamberoo.
Carmel has also worked in Department store retailing and information and electrical wholesaling
as well as the Training and Development industry.

Carmel is actively engaged in the financial, marketing and training challenges of her small
business. She has over 20 years experience trading a variety of financial instruments both in
Australia and the USA. In addition she is working with the NSW Department of Education as a
casual teacher with a passion for making our next generation fit for their future.

Carmel is on the board of the local Chamber of Commerce, the ATO Small Business Advisory
Group, local Council commitments as well as representing IGA at Federal and State lobbying
events.

Carmel's other Directorships include Kurrara Pty LTD, Goldricks Pty Ltd and lllouera Pty Ltd.

Grant has worked in the retail grocery industry for the past 30 years via his
employment with, Tasmanian Independent Retailers Coop Soc Ltd (TIR),
who acts as the representative and administrative body for the IGA retailer
network and other independent grocery outlets in Tasmania. TIR's
Co-Operative Membership is limited to indepent grocery retailers (individuals
and entities) that trade under the IGA Branding in Tasmania.

Grant has held a variety of roles within TIR and was appointed to the
position of CEO in 2007. Grant is also a Director of Statewide
Independent Wholesalers (SIW), a joint venture company that facilitates
the grocery warehousing and supply chain operations for independents
and other customers in Tasmania. Grant's professional qualifications
include an Associate Deploma in Business (Accounting) and a
Batchelor of Business Degree (Accounting).

Grant's other directorships include the Tasmania Small Business Council Inc. (TSBC)

Christopher has had 14 years experience in the Retail Industry owning
and operating Supermarkets in SA. Along with 21 years experience
in State Public Office.

Christopher's roles include Business Management Manager,
Procurement, Senior Project Officer Health Procurement Reform and
Procurement lead Oracle ERP.

Christopher's other directorships include Sorte Pty Ltd, Retiro Alergre
Pty Ltd, Purveyors of Fine Foods Pty Ltd, Dos Santos Finance Pty Ltd and
Santos Retail Pty Ltd.

Ripple is a Retailer from the Parekh Group. Parekh Group is family owned rapidly growing group
which has been adding stores and businesses to their portfolio every year. The group owns 8
IGAs & 4 Foodworks Stores.

Ripple's Other Directorship are as follows -

Director — Postal Angels Pty Ltd TA Coonamble SUPA IGA (Parekh Group) 2014 to Present

Director — Parekh Brokers Pty Ltd (Parekh Group) 2017 to Present

Director — Parekh Retail Pty Ltd TA Lake Cargelligo IGA & Foodworks Lake Cargelligo (Parekh
Group) 2017 to Present

Director — HIMPRIT Property Holdings Pty Ltd (Parekh Group) 2020 to Present

Director — Solicitous Pty Ltd (Parekh Group) 2020 to Present

Director — Parekh-Li Developers Pty Ltd (Parekh Group) 2021 to Present
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DIRECTORS' MEETINGS

The number of Board of Director's meetings and the number of meetings attended by each of the directors during the financial
year were:

Director Board Meetings Comments
Number
eligible to Number
attend attended
Deborah Smith 10 10
Michael Daly 4 4
Ross Anile 10 8
Graeme Gough 10 10
Christopher Dos Santos 10 10
Grant Hinchcliffe 10 10
Carmel Goldsmith 10 9
Lincoln Wymer 10 10
Jeff Harper 10 10
Ripple Parekh 4 4

DIRECTORS BENEFITS

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit by reason of a
contract made by the Company, or a related corporation with a Director, a firm of which a Director is a member or an entity in
which a Director has a substantial financial interest other than as shown in the Company's accounts or received as a

fixed salary of a part-time employee of the Company or related corporation.

AUDITORS' INDEPENDENCE DECLARATION

A copy of the independence declaration is set out on page 6.

This report is made in accordance with a resolution of the Directors

DATED this 28th day of October 2021
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MASTER GROCERS AUSTRALIA LIMITED _ \
A.C.N. 004 063 263
AUDITORS' INDEPENDENCE REPORT
FOR THE YEAR ENDED 30 JUNE 2021

In accordance with section 307C of the Corporations Act 2007, | declare that,
to the best of my knowledge and belief, during the year ended 30 June 2021 there have been:

(@) no contraventions of the auditors' independence requirements as set out in the Corporations Act 2001
in relation to the audit; and

(b) no contraventions of any applicable code of professional conduct in relation to the audit.

Dated this 28th day of October 2021

COBAIN & LIM PTY LTD
Chartered Accountants

o

N A COBAIN
Registered Company Auditor Number: 10612

211/ 566 St. Kilda Rd
MELBOURNE VIC 3004
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
NOTE $ $

Revenue from contracts with customers 3
Membership subscriptions 1,454,534 1,351,166
Corporate sponsorship 375,494 378,027
Other sales of goods or services 362,047 378,267
Total revenue from contracts with customers 2,192,075 2,107,460
Income for furthering objectives 3
Grants and donations 3A 164,000 149,000
Total income from furthering objectives 164,000 149,000
Other income
Net gain from sale of assets 3B - -
Gain/(Loss) on financial assets at fair value through
profit or loss 3C 407,175 (127,331)
Revenue from recovery of wages activity - -
Investment income 3D 62,171 78,747
Rental income 3E 63,640 66,693
Other income 3F 145,215 59,988
Total other income 678,201 78,097
Total income 3,034,276 2,334,557
Expenses
Employee expenses 4A (1,734,007) (1,701,671)
Affiliation fees 4B (7,498) (7,497)
Administration expenses 4C (361,630) (371,886)
Audit fees 19 (13,000) (12,737)
Campaign and project expenses 4D (73,263) (165,496)
Depreciation and amortisation 4F (66,377) (63,637)
Finance costs 4G (745) (139)
Grants or donations 4E (600) (45)
Legal costs 4J - (2,400)
Writedown and impairment of financial assets 4H (50) -
Net losses from disposal of assets 41 - -
Other expenses 4K (19,174) (36,797)

(2,276,344) (2,362,306)
Surplus (deficit) before tax 757,932 (27,749)
Income tax expense 6 - -
Surplus (deficit) for the year 757,932 (27,749)
Other comprehensive income
Item that will not be subsequently reclassified to
profit or loss
Gain on revaluation of properties 444,354 -
Total comprehensive income (loss) for the year
attributable to members 1,202,286 (27,749)
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STATEMENT OF FINANCIAL POSITION
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2021 2020
NOTE $ $
CURRENT ASSETS
Cash and cash equivalents 7 1,121,131 768,827
Trade and other receivables 8 133,397 283,891
Financial assets 10 2,341,369 1,909,568
Other current assets 9 77,697 40,447
Total current assets 3,673,595 3,002,733
NON CURRENT ASSETS
Investment property 1 950,000 830,000
Intangible assets 12 45,281 33,737
Property, plant and equipment 13 2,032,785 1,626,828
Right-of-use assets 14 10,070 13,623
Financial assets 10 - -
Total non-current assets 3,038,136 2,504,188
TOTAL ASSETS 6,711,731 5,506,921
CURRENT LIABILITIES
Trade and other payables 15 241,397 274,101
Lease liability 14 3,738 3,171
Employee provisions 16 250,482 203,001
Contract liabilities 8 187,765 191,033
Total current liabilities 683,382 671,306
NON CURRENT LIABILITIES
Lease liability 14 7,445 11,183
Employee provisions 16 4,416 10,231
Total non current liabilities 11,861 21,414
TOTAL LIABILITIES 695,243 692,720
NET ASSETS 6,016,488 4,814,202
Represented by:
MEMBERS' EQUITY
Revaluation Reserves 1,603,292 1,158,938
Retained earnings 4,413,196 3,655,264
TOTAL MEMBERS' EQUITY 6,016,488 4,814,202
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STATEMENT OF CHANGES IN EQUITY
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Revaluation Retained
Reserves Earnings Total
$ $ $

Balance at 1st July 2019 1,158,938 3,683,013 4,841,951
Adjustment for adoption of new accounting standards - - -
Comprehensive income
Surplus (deficit) for the year - (27,749) (27,749)
Other comprehensive income

Gain on revaluation of properties - - -
Total comprehensive income / (loss) for the year - (27,749) (27,749)
Balance at 30th June 2020 1,158,938 3,655,264 4,814,202

Revaluation Retained
Reserves Earnings Total
$ $ $

Balance at 1st July 2020 1,158,938 3,655,264 4,814,202
Adjustment for adoption of new accounting standards - - -
Comprehensive income
Surplus (deficit) for the year - 757,932 757,932
Other comprehensive income

Gain on revaluation of properties 444,354 - 444,354
Total comprehensive income / (loss) for the year 444,354 757,932 1,202,286
Balance at 30th June 2021 1,603,292 4,413,196 6,016,488
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STATEMENT OF CASH FLOWS
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CASH FLOW FROM OPERATING ACTIVITIES
Receipts from operations ( GST inclusive)
Government grants received

Dividend & trust Income received

Interest received

Rents received (GST inclusive)

Sundry receipts

Short term lease payments

Payments to suppliers and employees

Net cash provided by (used in) operating activities

CASH FLOW FROM INVESTMENT ACTIVITIES
Proceeds from disposal of investments

Proceeds from sale of plant & equipment

Purchase of plant and equipment

Purchase of intangibles

Purchase of investments

Investment and loans to joint venture

Net cash provided by (used in) investment activities

CASH FLOW FROM FINANCING ACTIVITIES
Repayment of lease liability
Net cash provided by (used in) financing activities

NET INCREASE / (DECREASE) IN CASH HELD
CASH AS AT START OF FINANCIAL YEAR
CASH AS AT END OF FINANCIAL YEAR

2021 2020
NOTE $ $

2,415,749 2,312,004
247,000 66,000
57,127 69,016
5,044 9,731
70,004 70,180
25,965 59,088
- (3,850)
(2,385,548)  (2,324,336)
17A 435,341 258,733
139,396 457,950
(13,077) (6,935)
(22,895) (17,623)
(164,022) (480,995)
(18,523) (5,000)
(79,121) (52,603)

(3,916) -
352,304 206,130
768,827 562,697
7 1,121,131 768,827

10
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1.1

MASTER GROCERS AUSTRALIA LIMITED
A.C.N. 004 063 263
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

Summary of significant accounting policies
Basis of preparation of the financial statements

The financial statements are general purpose financial statements and have been prepared
in accordance with Australian Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board (AASB) that apply for the reporting period and

the Fair Work (Registered Organisation) Act 2009. For the purpose of preparing the
general purpose financial statements, Master Grocers Australia Limited is a not-for-profit
entity.

The financial statements have been prepared on an accrual basis and in accordance with
the historical cost, except for certain assets and liabilties measured at fair value, as
explained in the accounting policies below. Historical cost is generally based on fair
values of the consideration given in exchange for assets. Except where stated, no
allowance is made for the effect of changing prices on the results or the financial postion.
The financial statements are presented in Australian dollars.

1.2 Comparative amounts

When required by Accounting Standards, comparative figures have been adjusted to
conform to changes in the presentation for the current financial year.

1.3 Significant accounting judgements and esimates

The following accounting assumptions or estimates have been identifed that have a
significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next reporting period.

Key Estimates

Intangible assets

Accounting standards require management to assess, at each reporting period, whether there
are any indicators of impairment in relation to the carrying amount of intangible assets.
Where an impairment indicator is identified, the recoverable amount of the asset must be
determined and compared to the carrying amount.

Judgement is applied by management in assessing whether there are any impairment
indicators and, where required, in determining the recoverable amount.

Provisions

A provision is recognised for items where the company has a present obligation arising from
a past event. It is probable that an outflow of economic resources will be required to settle
the obligation; and a reliable estimate can be made of the amount of the obligation. The
provision is measured as the best estimate of the expenditure required to settle the present
obligation. Management applies judgement in assessing whether a particular item satisfies
the above criteria and in determing the best estimate.

11
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MASTER GROCERS AUSTRALIA LIMITED
A.C.N. 004 063 263
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

New Australian Accounting Standards
Adoption of New Accounting Standard requirements

The accounting policies adopted are consistent with those of the previous financial year except for the
following standards and amendments, which have been adopted for the first time this financial year:
AASB 2018-7 Amendments to Australian Accounting Standards — Definition of Material

AASB 2020-4 Amendments to Australian Accounting Standards — Covid-19-Related Rent Concessions

AASB 2019-1 Amendments to Australian Accounting Standards — References to the Conceptual
Framework
AASB 2018-6 Amendments to Australian Accounting Standards — Definition of a Business

No accounting standard has been adopted earlier than the application date stated in the standard.

Impact on adoption of AASB 2018-7 Amendments to Australian Accounting Standards - Definition of
Material

The amendments provide a new definition of material that states, “information is material if omitting,
misstating or obscuring it could reasonably be expected to influence decisions that the primary users of
general purpose financial statements make on the basis of those financial statements, which provide financial
information about a specific reporting entity.” The amendments clarify that materiality will depend on the
nature or magnitude of information, either individually or in combination with other information, in the context
of the financial statements. A misstatement of information is material if it could reasonably be expected to
influence decisions made by the primary users.

These amendments had no impact on the financial statements of, nor is there expected to be any future
impact to MGA

AASB 2018-6 Amendments to Australian Accounting Standards - Definition of a Business

The amendment to AASB 3 Business Combinations clarifies that to be considered a business, an integrated
set of activities and assets must include, at a minimum, an input and a substantive process that, together,
significantly contribute to the ability to create output. Furthermore, it clarifies that a business can exist without
including all of the inputs and processes needed to create outputs.

These amendments had no impact on the financial statements of MGA, but may impact future periods should
MGA enter into any business combinations.

AASB 2019-1 Amendments to Australian Accounting Standards — References to the Conceptual
Framework

The Conceptual Framework is not a standard, and none of the concepts contained therein override the
concepts or requirements in any standard. The purpose of the Conceptual Framework is to assist the
accounting standard setter in developing standards, to help preparers develop consistent accounting policies
where there is no applicable standard in place and to assist all parties to understand and interpret the
standards. This will affect those entities which developed their accounting policies based on the Conceptual
Framework. The revised Conceptual Framework includes some new concepts, updated definitions and
recognition criteria for assets and liabilities and clarifies some important concepts.

The amendments had no impact on the financial statements of MGA.

AASB 2020-4 Amendments to AASs — Covid-19-Related Rent Concessions

These amendments provide relief to lessees from applying AASB 16 guidance on lease modification
accounting for rent concessions arising as a direct consequence of the Covid-19 pandemic. As a practical
expedient, a lessee may elect not to assess whether a Covid-19 related rent concession from a lessor is a
lease modification. A lessee that makes this election accounts for any change in lease payments resulting
from the Covid-19 related rent concession the same way it would account for the change under AASB 16
Leases, if the change were not a lease modification.

The amendments had no impact on the financial statements of MGA.
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MASTER GROCERS AUSTRALIA LIMITED
A.C.N. 004 063 263
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1.4 New Australian Accounting Standards (cont'd)

Future Australian Accounting Standards Requirements

New standards, amendments to standards or interpretations that were issued prior to the sign-off date and
are applicable to future reporting periods that are expected to have a future financial impact on the reporting
unit include:

AASB 2020-1 — Amendments to Australian Accounting Standards — Classification of Liabilities as Current or
Non-current

This Standard amends AASB 101 to clarify requirements for the presentation of liabilities in the statement of
financial position as current or non-current. For example, the amendments clarify that a liability is classified as
non-current if an entity has the right at the end of the reporting period to defer settlement of the liability for at
least 12 months after the reporting period. This Standard applies to annual reporting periods beginning on or
after 1 January 2022. Earlier application is permitted.

The new amendment to the standards or interpretations has no impact on the financial statements of
MGA.

1.5 Investment in associates and joint arrangements

An associate is an entity over which MGA has significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power to participate in the financial and operating policy
decisions of the investee but is not control or joint control over those policies.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint venture. Joint control is the contractually agreed sharing of control of
an arrangement, which exists only when decisions about the relevant activities require unanimous consent of
the parties sharing control.

A joint operation is a type of joint arrangement whereby the parties that have joint control of the arrangement
have rights to the individual assets and obligations for the liabilities of the joint operation.

The results and assets and liabilities of associates and its joint ventures are incorporated in these financial
statements using the equity method of accounting, except when the investment is classified as held for sale,
in which case it is accounted for in accordance with AASB 5 Non-current Asset Held for Sale and
Discontinued Operations. Under the equity method, an investment in an associate or joint venture is initially
recognised in the statement of financial position at cost and adjusted thereafter to recognise the share of the
profit or loss and other comprehensive income of the associate. When the share of losses of an associate or
joint venture exceeds the interest in that associate, MGA discontinues recognising its share of further losses.
Additional losses are recognised only to the extent that it has incurred legal or constructive obligations or
made payments on behalf of the associate or joint venture

Any excess of the cost of acquisition over the share of the net fair value of the identifiable assets, liabilities
and contingent liabilities of the associate recognised at the date of acquisition is recognised as goodwill,
which is included within the carrying amount of the investment. Any excess of the share of the net fair value of
the identifiable assets, liabilities and contingent liabilities over the cost of acquisition, after reassessment, is
recognised immediately in profit or loss.

1.6 Acquisition of assets and or liabilities that do not constitute a business combination
MGA did not acquire an asset or liability due to an amalgamation under Part 2 of Chapter 3 of the RO

Act, a restructure of the branches of the organisation, a determination or revocation by the General
Manager of the Fair Work Commission under subsections 245(1) or 249(1) of the RO Act7.
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MASTER GROCERS AUSTRALIA LIMITED
A.C.N. 004 063 263
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1.7 Revenue

MGA enters into various arrangements where it receives consideration from another party. These arrangements
include consideration in the form of membership subscriptions, corporate sponsorship, training, industrial relation
services, commission and grants.

The timing of recognition of these amounts as either revenue or income depends on the rights and obligations in
those arrangements.

Revenue from contracts with customers

Where MGA has a contract with a customer, MGA recognises revenue when or as it transfers control of goods or
services to the customer. MGA accounts for an arrangement as a contract with a customer if the following criteria
are met:

the arrangement is enforceable; and

the arrangement contains promises (that are also known as performance obligations) to transfer goods or
services to the customer (or to other parties on behalf of the customer) that are sufficiently specific so that it can
be determined when the performance obligation has been satisfied.

Membership subscriptions
For membership subscription arrangements that meet the criteria to be contracts with customers, revenue is
recognised when the promised goods or services transfer to the customer as a member of MGA.

If there is only one distinct membership service promised in the arrangement, MGA recognises revenue as the
membership service is provided, which is typically based on the passage of time over the subscription period to
reflect MGA’s promise to stand ready to provide assistance and support to the member as required.

For member subscriptions paid annually in advance, MGA has elected to apply the practical expedient to not
adjust the transaction price for the effects of a significant financing component because the period from when the
customer pays and the good or services will transfer to the customer will be one year or less.

When a member subsequently purchases additional goods or services from MGA at their standalone selling
price, MGA accounts for those sales as a separate contract with a customer.

Corporate sponsorships
Sponsorships revenue is recognised is based on passage of time over the sponsorship period in accordance with
the terms and conditions of the sponsorship contracts.

Chargeable services and training income
Chargeable services and training income is brought to account when the service is provided.

Grants and donations

The timing of grant recognition will depend on whether there is any performance obligations or other liability.
Government grants are not recognised until there is reasonable assurance that MGA will comply with the
conditions attaching to them and that the grant will be received.

Government grants received by MGA to enable it to further its objectives are recognised as income when the
consideration is received or eligibility requirements are met and MGA has the right to receive it.

Gains from sale of assets

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset is included in the
statement of comprehensive income when the asset is derecognised.

Interest income
Interest revenue is recognised on an accrual basis using the effective interest method.

Rental income
Leases in which MGA as a lessor, does not transfer substantially all the risks and rewards incidental to ownership

of an asset are classified as operating leases. Rental income arising is accounted for on a straight-line basis over
the relevant lease term. Contingent rents are recognised as revenue in the period in which they are earned.
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1.8

1.9

MASTER GROCERS AUSTRALIA LIMITED
A.C.N. 004 063 263
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

Employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual leave, long service leave
and termination benefits when it is probable that settlement will be required and they are capable of being measured reliably.

Liabilities for short-term employee benefits (as defined in AASB 119 Employee Benefits ) and termination benefits which are
expected to be settled within twelve months of the end of reporting period are measured at their nominal amounts. The
nominal amount is calculated with regard to the rates expected to be paid on settlement of the liability.

Other long-term employee benefits which are expected to be settled beyond twelve months are measured as the present value
of the estimated future cash outflows to be made by the reporting unit in respect of services provided by employees up to
reporting date.

Payments to defined contribution retirement benefit plans are recognised as an expense when employees have rendered
service entitling them to the contributions.

Provision is made for separation and redundancy benefit payments. The company recognises a provision for termination as
part of a broader restructuring when it has developed a detailed formal plan for the terminations and has informed those
employees affected that it will carry out the terminations. A provision for voluntary termination is recognised when the
employee has accepted the offer of termination.

Leases

MGA assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration.

Leases as a lessee

MGA applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-
value assets. The reporting unit recognises lease liabilities to make lease payments and right-of-use assets representing the
right to use the underlying assets.

Right-of-use assets

MGA recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for
any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated useful lives of
the assets.

If ownership of the leased asset transfers to MGA at the end of the lease term or the cost reflects the exercise of a purchase
option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also subject to
impairment.

Lease liabilities

At the commencement date of the lease, MGA recognises lease liabilities measured at the present value of lease payments to
be made over the lease term. The lease payments include fixed payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the reporting unit and payments of penalties for terminating the lease, if the lease term reflects the reporting
unit exercising the option to terminate. Variable lease payments that do not depend on an index or a rate are recognised as
expenses in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, MGA uses the implicit the interest rate or incremental borrowing rate if the
implicit lease rate is not readily determinable. After the commencement date, the amount of lease liabilities is increased to
reflect the accretion of interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease payments.

Short-term leases and leases of low-value assets

MGA’s short-term leases are those that have a lease term of 12 months or less from the commencement. It also applies the
lease of low-value assets recognition exemption to leases of reporting unit that are below $10,000. Lease payments on short-
term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.



MASTER GROCERS AUSTRALIA LIMITED
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1.10 Borrowing costs
All borrowing costs are recognised in profit and loss in the period in which they are incurred.

1.11 Cash

Cash is recognised at its nominal amount. Cash and cash equivalents includes cash on hand,
deposits held at call with bank, other short-term highly liquid investments with original maturity of 3
months or less that are readily convertible to known amounts of cash and subject to insignificant
risk of changes in value and bank overdrafts. Bank overdrafts, if any are shown within short-term
borrowings in current liabilities on the statement of financial position.

1.12 Financial instruments
Financial assets and financial liabilities are recognised when MGA becomes a party to the
contractual provisions of the instrument.

1.13 Financial assets

Contract assets and receivables

A contract asset is recognised when the right to consideration in exchange of goods or services
that has transferred to the customer when that right is conditioned on future performance or some
other condition.

A receivable is recognised if an amount of consideration that is unconditional is due from the
customer (i.e., only the passage of time is required before payment of the consideration is due).

Contract assets and receivables are subject to impairment assessment. Refer to accounting
policies on impairment of financial assets below.

Initial recognition and measurement

Financial assets are classified, at initial recognition, and subsequently measured at amortised cost,
fair value through other comprehensive income (OCI), or fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and MGA's business model for managing them. With the
exception of trade receivables that do not contain a significant financing component, MGA initially
measures a financial asset at its fair value plus, in the case of a financial asset not at fair value
through profit or loss, transaction costs.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest’ (SPPI) on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

MGA's business model for managing financial assets refers to how it manages its financial assets

in order to generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.
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MASTER GROCERS AUSTRALIA LIMITED
A.C.N. 004 063 263
NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

1.13 Financial assets (cont'd)
Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., the
date that MGA commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in five
categories:

- (Other) financial assets at amortised cost

- (Other) financial assets at fair value through other comprehensive income
- Investments in equity instruments designated at fair value through other
comprehensive income

- (Other) financial assets at fair value through profit or loss

- (Other) financial assets designated at fair value through profit or loss

Financial assets at fair value through profit or loss (including designated)

Financial assets at fair value through profit or loss include financial assets held for trading, financial assets
designated upon initial recognition at fair value through profit or loss, or financial assets mandatorily
required to be measured at fair value. Financial assets are classified as held for trading if they are acquired
for the purpose of selling or repurchasing in the near term. Derivatives, including separated embedded
derivatives, are also classified as held for trading unless they are designated as effective hedging
instruments. Financial assets with cash flows that are not solely payments of principal and interest are
classified and measured at fair value through profit or loss, irrespective of the business model.
Notwithstanding the criteria for debt instruments to be classified at amortised cost or at fair value through
OCl, as described above, debt instruments may be designated at fair value through profit or loss on initial
recognition if doing so eliminates, or significantly reduces, an accounting mismatch.

Financial assets at fair value through profit or loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in profit or loss.

Derecognition
A financial asset is derecognised when:
- The rights to receive cash flows from the asset have expired or

- MGA has transferred its rights to receive cash flows from the

asset or has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement; and
either:

a) MGA has transferred substantially all the risks and rewards

of the asset, or

b) MGA has neither transferred nor retained substantially all the

risks and rewards of the asset, but has transferred control of the asset.

When MGA has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership.

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, MGA continues to recognise the transferred asset to the extent of its
continuing involvement together with associated liability.
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1.13 Financial assets (cont'd)
Offsetting

Financial assets and financial liabilities are offset and the net amount is reported in
the statement of financial position if there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle on a net basis, to realise
the assets and settle the liabilities simultaneously.

Impairment

Expected credit losses

Receivables for goods and services, which have 30-day terms, are recognised at the nominal
amounts due less any loss allowance due to expected credit losses at each reporting date. A
provision matrix that is based on historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment has been established.

(i) Trade receivables

For trade receivables that do not have a significant financing component,MGA applies a
simplified approach in calculating expected credit losses (ECLs) which requires lifetime
expected credit losses to be recognised from initial recognition of the receivables.

Therefore, MGA does not track changes in credit risk, but instead recognises a loss
allowance based on lifetime ECLs at each reporting date. MGA has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking
factors specific to the debtors and the economic environment.

(ii) Debt instruments other than trade receivables

For all debt instruments other than trade receivables and debt instruments not held at fair
value through profit or loss, MGA recognises an allowance for expected credit losses using
the general approach. ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that MGA expects to receive,
discounted at an approximation of the original effective interest rate.

ECLs are recognised in two stages:

Where there has not been a significant increase in credit risk since initial recognition,
ECLs are provided for credit losses from possible default events within the next 12-months (a
12-month ECL).

Where there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the debt,
irrespective of the timing of the default (a lifetime ECL).

MGA considers a financial asset in default when contractual payments are 90 days past due.
However, in certain cases, MGA may also consider a financial asset to be in default when
internal or external information indicates that MGA is unlikely to receive the outstanding
contractual amounts in full. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.
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1.14 Financial Liabilities

1.15

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, at amortised cost unless or at fair value through profit or loss.

All financial liabilities are recognised initially at fair value and, in the case of financial liabilities at amortised cost, net of
directly attributable transaction costs.

MGA's financial liabilities include trade and other payables.
Subsequent measurement
Financial liabilities at amortised cost

After initial recognition, trade payables and interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included as finance costs in profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of
an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the
original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in
profit or loss.

Contingent Liabilities and Contingent Assets

Contingent liabilities and contingent assets are not recognised in the Statement of Financial Position but are reported in
the relevant notes. They may arise from uncertainty as to the existence of a liability or asset or represent an existing
liability or asset in respect of which the amount cannot be reliably measured. Contingent assets are disclosed when
settlement is probable but not virtually certain, and contingent liabilities are disclosed when settlement is greater than
remote.

Property, Plant and Equipment
Asset Recognition Threshold

Purchases of land, buildings, plant and equipment are recognised initially at cost in the Statement of Financial Position.
The initial cost of an asset includes an estimate of the cost of dismantling and removing the item and restoring the site
on which it is located.

Revaluations - Land and Buildings

Following initial recognition at cost, properties are carried at fair value less subsequent accumulated depreciation and
accumulated impairment losses. Revaluations are perfomed with sufficient frequency such that the carrying amount of
assets do not differ materially from those that would be determined using fair values as at the reporting date.

Revaluation adjustments are made on a class basis. Any revaluation increment is credited to equity under the heading
of asset revaluation reserve except to the extent that it reversed a previous revaluation decrement of the same asset
class that was previously recognised in the surplus/deficit. Revaluation decrements for a class of assets are
recognised directly in the profit or loss except to the extent that they reverse a previous revaluation increment for that
class. Any accumulated depreciation as at the revaluation date is eliminated against the gross carrying amount of the
asset and the asset is restated to the revalued amount

Depreciation

Depreciable property, plant and equipment assets are written-off to their estimated residual values over their estimated
useful life using either dimishing value or straight line method of depreciation. Depreciation rates (useful lives),
residual values and methods are reviewed at each reporting date and necessary adjustments are recognised in the

current, or curren and future reporting periods, as appropriate.

Depreciation rates applying to each class of depreciable asset are based on the following useful lives:

2021 2020
Property and improvements 47 years 47 years
Plant and equipment 3 to 25 years 3 to 25 years

As no finite useful life for land can be determined, related carrying amounts are not
depreciated.
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1.16 Property, Plant and Equipment (cont'd)
Derecognition

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment is determined as the
difference between the sales proceeds and the carrying amount of the asset and is recognised
in the profit and loss.

1.17 Investment Property

Investment properties are properties held to earn rentals and/or for capital appreciation
(including property under construction for such purposes). Investment properties are
measured initially at its cost, including transaction costs. Subsequent to initial
recognition, investment properties are measured at fair value. Gains and losses arising
from changes in the fair value of investment properties are included in profit and loss in
the period in which they arise.

An investment property is derecognised upon disposal or when the investment property
is permanently withdrawn from use and not future economic beneifts are expected from
the disposal. Any gain or loss arising on derecognition of the property (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is
included in profit or loss in the period in which the property is derecognised.

1.18 Intangible assets

Intangible assets with finite lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful life. The estimated useful lives and amortisation
method are reviewed at the end of each reporting period, with the effect of any changes in
estimate being accounted for on a prospective basis. Intangible assets with indefinite useful
lives that are acquired separately are carried at cost less accumulated impairment losses. The
useful life of the intangible assets are:
2021 2020
Intangible assets 5 years 5 years

No amortisation provided for software assets under development until ready for use.

Derecognition

An intangible asset is derecognised on disposal, or when no future economic benefits are
expected from use or disposal. Gains or losses arising from derecognition of an intangible
asset, measured as the difference between the net disposal proceeds and the carrying amount
of the asset are recoanised in profit and loss when the asset is derecoanised.

1.19 Impairment for non-financial assets

All assets are assessed for impairment at the end of each reporting period to the extent that
there is an impairment trigger. Where indications of impairment exist, the asset’s recoverable
amount is estimated and an impairment adjustment made if the asset’s recoverable amount is
less than its carrying amount.

The recoverable amount of an asset is the higher of its fair value less costs of disposal and its
value in use. Value in use is the present value of the future cash flows expected to be derived
from the asset. Where the future economic benefit of an asset is not primarily dependent on the
asset’s ability to generate future cash flows, and the asset would be replaced if the company
was deprived of the asset, its value in use is taken to be its depreciated replacement cost.
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1.20 Non-current assets held for sale

1.21

Non-current assets are classified as held for sale if their carrying amount will be recovered
principally through a sale transaction rather than through continuing use.

This condition is regarded as met only when the sale is highly probable and the non-current asset

is available for immediate sale in its present condition. Management must be committed to the sale,
which should be expected to qualify for recognition as a completed sale within one year from the
date of classification.

Non-current assets classified as held for sale are measured at the lower of their previous
carrying amount and fair value less costs of disposal.

Current versus non-current classification
MGA presents assets and liabilities in the statement of financial position based on current/non-current

classification.
An asset is current when it is:

. Expected to be realised or intended to be sold or consumed in the normal operating cycle;

. Held primarily for the purpose of trading;

. Expected to be realised within twelve months after the reporting period; or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period
All other assets are classified as non-current.

A liability is current when:

. It is expected to be settled in the normal operating cycle;

. It is held primarily for the purpose of trading;

. It is due to be settled within twelve months after the reporting period; or

. There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period

The terms of the liability that could, at the option of the counterparty, result in its settlement by the issue
of equity instruments do not affect its classification.

All other liabilities are classified as non-current.

1.22 Taxation

MGA is exempt from income tax under section 50.1 of the Income Tax Assessment Act 1997 however
still has obligation for Fringe Benefits Tax (FBT) and the Goods and Services Tax (GST).

Revenues, expenses and assets are recognised net of GST except:
- where the amount of GST incurred is not recoverable from the Australian Taxation Office; and
- for receivables and payables.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of
receivables or payables.

Cash flows are included in the cash flow statement on a gross basis. The GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the Australian
Taxation Office is classified within operating cash flows.

1.23 Fair value measurement

MGA measures financial instruments, such as, financial asset as at fair value through the profit and
loss, and non-financial assets such as land and buildings and investment property, at fair value at each
balance date. The fair value measurement of financial instruments are disclosed in Note 23.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for
the asset or liability

The principal or the most advantageous market must be accessible by the company. The

fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.
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1.23 Fair value measurement (cont'd)

A fair value measurement of a non-financial asset takes into account a market participant's
ability to generate economic benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset in its highest and best use.

MGA uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial
statements are categorised within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:
Level 1—Quoted (unadjusted) market prices in active markets for identical
assets or liabilities
Level 2—Valuation techniques for which the lowest level input that is
significant to the fair value measurement is directly or indirectly observable
Level 3—Valuation techniques for which the lowest level input that is
significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring
basis, the company determines whether transfers have occurred between Levels in the
hierarchy by re-assessing categorisation (based on the lowest level input that is significant
to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as land and buildings
and investment properties. Selection criteria include market knowledge, reputation,
independence and whether professional standards are maintained. For the purpose of fair
value disclosures, MGA has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy.

1.24 Going concern

MGA is not reliant on the agreed financial support of another entity to continue on a going
concern basis.

NOTE 2 Events after the reporting period

In July 2021, MGA had informed Easy NRG Pty Ltd (ERNG) of its intention to withdraw from
their Joint Venture company i.e., Australian Circular Economy Solutions Pty Ltd (ACES).
MGA is still currently in talks with ERNG to ensure an orderly exit for MGA from ACES.

MGA’s Committee of management believes that there is minimal financial impact, if any, of
its decision to withdraw from ACES.

In August 2021, MGA entered into a Joint Venture with ImFree Australia Pty Ltd to create a
company named MiPlanet Australia Pty Ltd. The JV company will produce a digital tool to
drive engagements between MGA members, local and national suppliers, industry
stakeholders, customers of members and their local communities with the view of promoting
circular economy principles such as preventing waste going to landfill and reducing energy
consumption.
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2021 2020

REVENUE AND INCOME

Disaggregation of revenue from contracts with customers
A disaggregation of the revenue by type of arrangements is provided on the face of the Statement of comprehensive
income. The table below also sets out a disaggregation of revenue by type of customer.

Type of customer

Members 1,607,386 1,534,435
Government - -

Other parties 584,689 573,025
Total revenue from contracts with customers 2,192,075 2,107,460

Disaggregation of income for furthering activities
A disaggregation of the reporting unit's income by type of arrangement is provided on the face of the Statement of
comprehensive income. The table below also sets out a disaggregation of income by funding source:

Income funding sources

Members - -
Government 164,000 149,000
Other parties - -
Total revenue for furthering activities 164,000 -

Grants and /or donations
Grants 164,000 149,000
Donations -
Total grants and donations 164,000 149,000

Net gains from disposal of assets

Plant and equipment - -
Other - -
Total net gains from disposal of assets - -

Gain (loss) on financial assets at fair value through profit or loss
Managed investment portfolio 407,175 (127,331)
Investment income
Interest 5,044 9,731
Trust distributions 23,667 18,086
Dividends 33,460 50,930
Total investment income 62,171 78,747
Rental income
Properties 63,640 66,693
Total rental income 63,640 66,693
Other income
Payroll tax waiver refund 17,500 27,249
Fair value gain on investment property 120,000 -
Others 7,715 32,739
Total other income 145,215 59,988
EXPENSES
Employee expenses
Holders of Office:
- Wages and salaries 95,376 92,238
- Superannuation 8,932 8,728
- Separation and redundancies - -
- Transfers to provisions for annual leave 3,908 (4,747)
- Transfers to provisions for long service leave (273) 1,430
- Other employee expenses - -
107,943 97,649
Employees other than Holders of Office:
- Wages and salaries 1,386,409 1,339,132
- Superannuation 116,592 114,860
- Separation and redundancies - 80,222
- Transfers to provisions for annual leave 1,526 5,647
- Transfers to provisions for long service leave 36,506 (3,462)
- Other employee expenses 85,032 67,623
1,626,065 1,604,022
Total employee expenses 1,734,007 1,701,671
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NOTE 4I

NOTE 4J
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NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

Affiliation fees
Political parties
Council of Small Business Association

Administration expenses
Consideration to employers for payroll deductions
Fees - Meeting and conference
Meeting and conference expenses
Promotion expenses

Accounting fees

Allowance for expected credit loss
Contractors/consultants
Compulsory levies

Brand Management

Human resource costs

Information technology

Insurance

Occupancy

Office services and supplies
Travel and accomodation

Venue hire and catering

Operating lease rentals:
Minimum lease payments

Campaign and project expenses
Magazine costs

Training costs

Timber - Wood advisory
Campaigns/Penalty Rates & IR Reform
Postage / email campaigns

Loans, Grants and/ or donations
Grants
Total paid that were $1000 or less
Total paid that exceeded $1000

Donations
Total paid that were $1000 or less
Total paid that exceeded $1000

Depreciation and amortisation
Depreciation
Right of use assets
Property,plant & equipment

Amortisation
Intangible assets
Total depreciation and amortisation

Finance costs
Unwinding of discount

Writedown and impairment of assets
Property, plant and equipment
Intangibles

Investment in joint venture

Net losses from disposal of assets
Property, plant and equipment
Intangibles

Legal costs
Litigation
Other legal matters
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2021 2020
$
7,498 7,497
7,498 7,497
12,000 12,000
95 4,968
13,571 33,855
7,885 74,211
37,132 (4,780)
5,750 2,654
123,497 -
18,480 22,841
28,317 44,772
10,106 9,156
43,573 47,448
45,701 50,113
14,159 47,145
1,364 23,654
361,630 368,036
- 3,850
361,630 371,886
41,550 84,219
20,706 35,672
5,250 8,266
- 25,600
5,757 11,739
73,263 165,496
600 45
600 15
3,553 592
51,474 52,581
55,027 53,173
11,350 10,464
66,377 63,637
745 139
50 -
50 5
- 1,000
- 1,400
- 2,400




MASTER GROCERS AUSTRALIA LIMITED

A.C.N. 004 063 263

NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2021

NOTE 4K Other expenses

NOTE 5

NOTE 6

NOTE 7

NOTE 8

Penalties - via RO Act or RO Regulations
Portfolio management fee
Rental property costs

DIVIDENDS POLICY

No dividends were paid during the financial year or are proposed to be paid.

INCOME TAX

The company is income tax exempt effective from a Private Ruling dated 18th July 2003

CASH & CASH EQUIVALENTS
Current

Cash at bank

Cash on hand

Other

TRADE AND OTHER RECEIVABLES
Current

Trade receivables

Less: allowance for expected credit loss

Other receivables:

Receivables from other reporting units
Loans to related entity

Others

Less: allowance for expected credit loss

2021 2020
$ $
19,174 25,811
- 10,986
19,174 36,798
1,120,831 768,527
300 300
1,121,131 768,827
157,011 210,739
(27,751) (15,082)
129,260 195,657
23,473 5,000
4,137 83,234
27,610 88,234
(23,473) -
4,137 88,234
133,397 283,891

The exposure to credit risk and allowance for expected credit loss associated with the aging of receivables is

disclosed in Note 22D.

MGA has recognised the following assets and liabilities related to contracts with customers:

Receivables
Trade receivables - current
Trade receivables - non-current

Contract liabilities
Deferred revenue - current
Deferred revenue - non-current

129,260 193,942
129,260 193,942
187,765 191,033
187,765 191,033

Contract liabilities arise from contracts with customers and represent amounts paid (or due) by customers before
receiving the services promised under the contract.

Revenue recognised in the year that was included in the contract liability balance at the beginning of the year was
$189,574. Contract liability is released to the statement of comprehensive income over time as the performance

obligation is met.

Unsatisfied performance obligations

MGA expects that 100% of the transaction price allocated to remaining performance obligations is expected to be
recognised as revenue within one year. These performance obligations primarily relate to member subscription

contracts and corporate sponsorship .
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2021 2020
$ $
OTHER CURRENT ASSETS
Current
Accrued income 56,104 18,321
Prepayments 21,594 22,125
77,698 40,447

FINANCIAL ASSETS
Current
Financial assets at fair value through profit or loss (including designated)
Managed investment portfolio 2,341,369 1,909,568

2,341,369 1,909,568

Changes in fair values of financial assets at fair value through profit or loss are recorded in
gains/(losses) in the statements of comprehensive income.

Non Current
Shares in joint venture 50 -

Impairment loss on investment in joint venture (50) -

MGA has 50% interests in Australian Circular Economy Solutions Pty Ltd (ACES) and has
decided to exit the joint venture as per note 2. The contractual commitment relating to ACES
is disclosed in note 20.
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FOR THE YEAR ENDED 30 JUNE 2021

2021 2020
$ $

INVESTMENT PROPERTY
Non current
As at 1st July 830,000 830,000
From property, plant and equipment (Note 14) - -
Additions - -
Net gain from fair value adjustment 120,000 -
As at 30 June 950,000 830,000

The valuation on Suite 9, 1 Milton Parade, Malvern 3144 was performed by Charter Keck Cramer
Pty Ltd, an accredited independent valuer with a recognised and relevant professional
qualification, on the 25th May 2021.

The fair value of completed investment property has been determined on a market value basis
in accordance with International Valuation Standards (IVS), as set out by the International
Valuation Standards Council (IVSC). In arriving at their estimates of market values, the valuers
have used their market knowledge and professional judement and not only relied on historical
transactional comparables.

The highest and best use of the investment property is not considered to be different from its
current use.

Rental income earned and reimbursements received from the investment property during the year
was $50,260 (2020: $62,233).

Direct expenses incurred in relation to the investment property that generated rental income
during the year was nil (2020: $3,984). During the year and as at the year-end, no

restrictions on the realisability of investment property or the remittance of income and proceeds
of disposal were present. MGA does not have any contractual obligations to purchase,
construct or develop the investment property or for repairs, maintenance or enhancements.

The fair value of investment property was determined by Charter Keck Cramer by using both the
Direct sales and the Income Capitalisation Methods.

Under the income capitalisation method, a property's fair value is estimated based on the
normalised net operating income generated by the property, which is divided by the capitalisation
rate of 5.75%.

The fair value of the investment property is included within Level 2 of the fair value hierarchy
as stated at Note 1.23 to the financial statements.
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NOTE 13
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2021 2020
$ $
INTANGIBLE ASSETS
Non current
Software assets 95,535 72,641
Less: accumulated amortisation and impairment (50,254) (38,904)
Net book value 30 June 45,281 33,737
Reconciliation of the opening and closing balances
As at 1st July
Gross book value 72,641 55,017
Accumulated depreciation and impairment (38,904) (28,440)
Net book value 1 July 33,737 26,577
Additions:
Transfers from property, plant and equipment - -
By purchase 22,895 17,623
Impairment - -
Amortisation (11,350) (10,464)
Disposals - -
Net book value 30 June 45,282 33,736
Net book value as at 30 June represented by:
Gross book value 95,535 72,641
Accumulated depreciation and impairment (50,254) (38,904)
Net book value 30 June 45,281 33,737
PROPERTY, PLANT AND EQUIPMENT
Non current
Property - Land and building
at fair value 1,990,000 1,700,000
accumulated depreciation (5,388) (136,233)
1,984,612 1,563,767
Property improvements
at cost - 16,630
accumulated depreciation - (1,152)
- 15,478
Plant & equipment - at cost
at cost 151,165 138,088
accumulated depreciation (102,992) (90,504)
48,173 47,584
Net book value 30 June 2,032,785 1,626,828
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NOTE 13 PROPERTY, PLANT AND EQUIPMENT (cont'd)
Reconciliation of the Opening and Closing Balances

Property Plant &

Property Improvements  Equipment Total
As at 1st July 2019
Gross book value 1,700,000 16,630 165,562 1,882,192
Accumulated depreciation and impairment (99,400) (599) (75,310) (175,308)
Net book value 30 June 2019 1,600,600 16,031 90,252 1,706,883
Year ended 30 June 2020
Additions:

By purchase - - 6,935 6,935
Revaluations - - - -
Transfers to intangible assets (Note12) - - - -
Depreciation expense (36,833) (554) (15,194) (52,581)
Disposals - - - -
Net book value 30 June 2020 1,563,767 15,478 81,993 1,661,238
Net book value as at 30 June 2020 represented by:

Gross book value 1,700,000 16,630 138,088 1,854,718
Accumulated depreciation and impairment (136,233) (1,152) (90,504) (227,890)
Net book value 30 June 2020 1,563,767 15,478 47,584 1,626,828
Year ended 30 June 2021

Additions:

By purchase - - 13,077 13,077
Revaluations 444 354 - - 444 354
Transfers in (out) 15,478 (15,478) - -
Depreciation expense (38,986) - (12,488) (51,474)
Disposals - - - -
Net book value 30 June 2021 1,984,613 - 48,173 2,032,785
Net book value as at 30 June 2021 represented by:

Gross book value 1,990,000 - 151,165 2,141,165
Accumulated depreciation and impairment (5,388) - (102,992) (108,380)
Net book value 30 June 2021 1,984,612 - 48,173 2,032,785

The revalued land and buildings consist of Suite 4 & 5, 1 Milton Parade, Malvern 3144.

As at the date of revaluation on 25 May 2021, the properties’ fair values are based on valuations performed by
Charter Keck Cramer Pty Ltd, an accredited independent valuer. Fair value of the properties was determined by
direct sales comparison and income capitalisation methods.

At the date of valuation, the valuer consider that there is significant market uncertainty due to Covid 19 outbreak.
Due to possible changes in market conditions and other circumstances the above valuations are regarded only as
relevant as at 30 June 2021.
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2021 2020

$ $
NOTE 14 RIGHT OF USE ASSET AND LEASE LIABILITY
Amount of right of use asset recognised and the movements during the year:

As at 1 July 13,623 -
Additions - office equipment - 14,215
Depreciation (3,553) (592)
Impairment - -
Disposal - -
As at 30 June 10,070 13,623
Amount of lease liability recognised and the movements during the year:

As at 1 July 14,354 -
Additions - 14,215
Accretion of interest 745 139
Payments (3,916) -
As at 30 June 11,184 14,354
Lease liability - current 3,738 3,171
Lease liability - non-current 7,445 11,183

11,183 14,354

The maturity analysis of lease liability is as disclosed in Note 22E

Amounts recognised in statement of comprehensive income:

Depreciation expense of right of use asset 3,553 592
Interest expense on lease liability 745 139
Short-term and low value lease recognised on a straight line

basis 3,850

4,299 4,581
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2021 2020
$ $
NOTE 15 TRADE AND OTHER PAYABLES

Trade payables 31,707 36,513
Sundry payables & accruals 209,690 237,587

241,397 274,100
Payables to other reporting units - -

241,397 274,100

Total trade and other payables are expected to be settled in:
No more than 12 months 241,397 274,100
More than 12 months - -

241,397 274,100

The average credit period on trade and other payables is 30 days. No interest is payable on outstanding
payables during this period.

NOTE 16 PROVISIONS
Employee provisions

Office holders:

Annual leave 15,947 12,038
Long service leave 4,451 4,725
Separations and redundancies - -
Other - -
Employee provisions - office holders 20,398 16,763

Employees other than office holders

Annual leave 72,965 71,439
Long service leave 161,535 125,029
Separations and redundancies - -
Other - -
Employee provisions - other than office holders 234,499 196,468
Current
Employee entitlements - provision for annual leave 88,912 83,477
Employee entitlements - provision for long service leave 161,570 119,524
250,482 203,001

Non Current
Employee entitlements - provision for annual leave - -
Employee entitlements - provision for long service leave 4,416 10,231

4,416 10,231
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2021 2020
$ $
NOTE 17 CASH FLOW
NOTE 17A: Cash flow reconciliation
Reconciliation of cash and cash equivalents as per
Balance Sheet to Cash Flow Statement:
Cash and cash equivalents as per:
Cash flow statement 1,121,131 562,697
Balance Sheet 1,121,131 562,697
Difference - -
(a) Reconciliation of operating profit after income tax to net cash
provided by (used in) operating activities:
Profit (loss) for the year 757,932 (27,749)
Non-cash flows in operating profit:-
(Profit) Loss on disposal of plant & equipment - -
Write-down or impairment of assets 50 -
Gain on revaluation of investment property (120,000) -
(Gain) Loss on financial assets at fair value
through profit or loss (407,175) 127,333
Lease interest expense 745 139
Depreciation and amortisation 66,377 63,637
Allowance for expected credit loss 36,142 (4,780)
Change in assets and liabilities:
(Increase) / decrease
- Trade receivables 132,825 (39,113)
- Sundry receivables and prepayments (37,252) 30,716
(Decrease) / increase
- Trade, sundry payables & accruals (32,703) 164,445
- Contract liabilities (3,269) (54,764)
- Employee provisions 41,667 (1,131)
Net cash provided by operating activities 435,341 258,733

NOTE 17B

Cashflow information
Cash inflows from reporting unit/ controlled entity -

Cash outflows from reporting unit/ controlled entity -
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NOTE 18 RELATED PARTY TRANSACTIONS
(a) Key management personnel compensation

2021

2020

Any person(s) having authority and responsibility for planing, directing and controlling the activities
of the company directly or indirectly is considered key management personnel.

Short term employee benefits
Post employment benefits

Other long term employee benefits
Termination benefits

Share based payments

Total

506,059 479,230
30,638 31,297
22,127 18,316

558,824 528,843

(b) Other transactions with key management personnel and their close family members

Loans to / from key management personnel
Other transactions with key management personnel

(c) Other related party transactions
(i) Travel cost incurred, paid or reimbursed to officeholders
Michael Daly

Deborah Smith

Christopher Dos Santos

Ripple Parekh

Grant Hinchcliffe

Graeme Gough

Carmel Goldsmith

Jeff Harper

Ross Anile

Lincoln Wymer

(i) Committee meeting attendance fees paid directly or indirectly
to officeholders who are not employees

NOTE 19 REMUNERATION OF AUDITORS
Financial statement audit services
Other services

- 468
2,701 6,833
764 2,903
2,053
1,280 5,006
643 1,315
613 2,577
362 135
1,339 2,997
259 58
10,014 22,292
12,000 12,000
13,000 12,737
13,000 12,737
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NOTE 20 CONTINGENT LIABILITIES, ASSETS AND COMMITMENTS

NOTE 21

(a) Contingencies
MGA had no contingent assets or liabilities as at 30 June, 2021 (2020 - None)

2021 2020
$ $

(b) Operating lease commitments - as lessor
MGA lease out one of its offices under non-cancellable operating lease expiring
between one to two years.
Commitments for minimum lease payments in relation to non-cancellable operating lease is as
follows:
Within one year 50,260 67,521
After one year but not more than five years - -
More than five years

50,260 67,521

(c) Contractual commitments

As part of the Joint Venture arrangement with Easy NRG Pty Ltd (ERNG), MGA as a shareholder
of Australian Circular Economy Solutions Pty Ltd (ACES) may be requested to lend or provide
capital funding to ACES as determined by the Board of directors of ACES. As at the date of this
report, no such request has been made.

MEMBERS GUARANTEE

The Company is limited by guarantee. If the company is wound up, the Constitution of the
Company states that each member is required to contribute a maximum amount not exceeding
one year's subscription towards meeting any outstanding obligations of the Company. At

30 June 2021, there were 2,264 members, 369 associate members and 27 corporate members.
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FINANCIAL INSTRUMENTS
MGA is exposed to various risks in relation to financial instruments. The main types of risk are
market risk, credit risk and liquidity risk.

Risk management is carried out by management under policies approved by Committee of
Management. The Committee of Management identifies and evaluates financial risk as part of
regular meetings.

The finance committee work in close co-operation with the company's external portfolio manager
to minimise financial risk and to maximise returns.

2021 2020
$ $

Categories of financial instruments
Financial assets
Financial assets at amortised cost

Cash and cash equivalents 1,121,131 768,827

Trade and other receivables 133,397 283,891
Financial assets at fair value through profit or loss

Managed investment portfolio 2,341,369 1,909,568
Carrying amount of financial assets 3,595,897 2,962,286
Financial liabilities

Trade payables and other payables 241,397 274,100
Carrying amount of financial liabilitites 241,397 373,399

Market risk analysis

MGA is exposed to market risk through its use of financial instruments and specifically to
interest rate risk and equity price risks, which result from both its operating and investing
activities.

Interest rate sensitivity

recognised at the end of the reporting period, whereby a future change in interest rates will
affect either the future cash flows or the fair value of fixed rate financial instruments. The
financial instruments that primarily expose MGA to interest rate risks are cash and cash

The weighted average interest rates of interest-bearing financial assets are as follows:

2021 2020 2021 2020

$ $ % %
Financial assets 116,262 150,200 2.95% 4.28%
Cash and cash equivalents 1,121,131 768,827 0.12% 0.16%
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Market risk analysis (Cont'd)
Other price risk sensitivity
MGA is exposed to changes in equity price movement in respect of its equity investments.

The following table illustrates the sensitivity of the profit and equity to a reasonably possible
change in price movement of of + / - 10% (2020: + / -10%). The calculations are based on
financial instruments held at each reporting date that are sensitive to price movement.

Profit for the year

+10% -10%
30-Jun-21 234,137] (234,137)
30-Jun-20 190,957 (190,957)

Equity

+10% -10%
30-Jun-21 234,137] (234,137)
30-Jun-20 190,957 (190,957)

Foreign Exchange risk analysis
MGA is only indirectly exposed to foreign exchange risk movement in respect of its investment in
international equities through managed funds.

Credit risk analysis

Credit risk arises from cash and cash equivalents, deposits with banks and financial institutions, as
well as credit exposures to the sale of services to members and customers, including outstanding
receivables and committed transactions.

MGA's maximum exposure to credit risk is limited to the carrying amount of financial assets
recognised at the reporting date, as summarised below:

2021 2020
Classes of financial assets
Carrying amounts:
Cash and cash equivalents 1,121,131 768,827
Trade and other receivables 133,397 283,891
Total 1,254,528| 1,052,718

Credit risk is managed through maintaining procedures that ensure, to the extent possible, that
customers and counterparties to transactions are of sound credit worthiness and their financial stability
is monitored and assessed on a regular basis. Such monitoring is used in assessing receivables for
impairment.

The allowance for expected credit loss associated with the aging of trade receivables is detailed below:

30-Jun-21 Trade and other receivables

Current <30days 30-60days 61-90days >91 days Total
Expected credit loss rate 0.9% 0.9% 0.0% 0.0% 62.4%
Estimate total gross carrying 93,175 20,955 - - 42,881 157,011
amount at default
Expected credit loss 802 196 - - 26,753 27,751
Trade receivable net of allowance 92,373 20,759 - - 16,128 129,260
30-Jun-20 Trade and other receivables

Current <30days 30-60 days 61-90days >91 days Total
Expected credit loss rate 0.9% 0.9% 2.2% 3.8% 37.2%
Estimate total gross carrying 120,049 23,930 14,080 18,185 34,494 210,738
amount at default
Expected credit loss 1,033 224 315 695 12,815 15,082
Trade receivable net of allowance 119,016 23,706 13,765 17,490 21,679 195,656

Loss rates are estimated in each age category and are based on the probability of a receivable progressing
to write-off.
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NOTE22E Liquidity risk analysis
Liquidity risk is that the company might be unable to meet its obligations. MGA’s approach
to managing liquidity risk is to ensure that it will always have sufficient liquidity to meet its liabilities
when due, under both normal and stressed conditions, without incurring unacceptable losses.

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities, the
availability of funding as required and the ability to close-out market positions if necessary. The
finance committee aims at maintaining flexibility in funding by keeping adequate liquidity available.

Contractual maturities for financial liabilities 2021

Within 6 months | 6 to 12 months| 1 to 5 years |Later than 5 years
$ $ $ $
Trade and other payables 241,397 - - -
Total 241,397 - - -
Contractual maturities for financial liabilities 2020
Within 6 months | 6 to 12 months| 1 to 5 years |Later than 5 years
$ $ $ $
Trade and other payables 274,100 - - -
Total 274,100 - - -
Lease liability maturity for 2021
On demand <1 year 1to 5 years [Later than 5 years
$ $ $ $
Lease liability - 3,738 7,445 -
Total - 3,738 7,445 -
Lease liability maturity for 2020
On demand <1 year 1to 5 years [Later than 5 years
$ $ $ $
Lease liability - 3,171 11,183 -
Total - 3,171 11,183 -

NOTE22F Changes in liabilities arising from financing activities

01-Jul-20| Cash flows Non-cash changes 30-Jun-21
Foreign Fair Value
Acquisition Exchange Changes
Short-term borrowings - - - - - -
Total liabilities from
financing activities - - - - - -
1-Jul-19| Cash flows Non-cash changes 30-Jun-20
Foreign Fair Value
Acquisition Exchange Changes
Short-term borrowings - - - - - -
Total liabilities from
financing activities - - - - - -

NOTE 22G Net income and expense from financial assets and financial liabilities

2021 2020
$ $

Net income and expense from financial assets
Fair value through profit or loss - Held for trading and those
- Change in fair value 407,175 (127,331)
- Dividend revenue 33,460 50,930
- Interest revenue 3,935 8,671
- Trust distributions 23,667 18,086
- Exchange gains/(loss) - -
Total held for trading and designated as fair value through 468,238 -49,645
At Amortisation
- Interest revenue 1,109 1,060
Net income/(expense) from financial assets 469,347 -48,585
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FAIR VALUE MEASUREMENT

Financial assets and liabilities fair value hierarchy

Financial assets and financial liabilities measured at fair value in the statement of financial postion are
grouped into three (3) levels of a fair value hierarchy. The three (3) levels are defined based on the
observabiliy of significant inputs to the measurement, as follows:

a) Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities

b) Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability; either directly or indirectly

c) Level 3: unobservable inputs for the asset or liability

The following table shows the levels within the hierarchy of financial assets and liabilities measured at
fair value on a recurring basis at 30 June 2021 and 30 June 2020:

Level 1 Level 2 Level 3 Total
$ $ $ $

30-Jun-21
Assets
Fair value through profit or loss 2,341,369 - - 2,341,369
Net fair value 2,341,369 - - 2,341,369
30-Jun-20
Assets
Fair value through profit or loss 1,909,568 - - 1,909,568
Net fair value 1,909,568 - - 1,909,568
Fair value through profit or loss financial assets have been determined by reference to their quoted bid
prices at the reporting date.
The fair value of cash, trade and other receivables and trade and other payables and borrowings are
assumed to approximate their carrying amounts due to their short-term nature.
Non-financial assets fair value hierarchy

Level 1 Level 2 Level 3 Total

$ $ $ $

30-Jun-21
Assets
Property, plant & equipment - Land & building - 1,984,612 - 1,984,612
Investment property - 950,000 - 950,000
Net fair value - 2,934,612 - 2,934,612
30-Jun-20
Assets
Property, plant & equipment - Land & building - 1,563,767 - 1,563,767
Investment property - 830,000 - 830,000
Net fair value - 2,393,767 - 2,393,767

Fair value of MGA’s main property assets is estimated based on appraisals performed by independent,
professionally-qualified property valuers. The significant inputs and assumptions are developed in close
consultation with management.

Further information about the valuation of the property assets are in Notes 11 and 13.
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STATEMENT BY DIRECTORS
FOR THE YEAR ENDED 30 JUNE 2021

In the opinion of the directors of the company;

(a) The financial statements and notes to Master Grocers Australia Limited are in accordance with the

Corporations Act 2001, including:

Giving a true and fair view of its financial position as at 30 June 2021 and of its performance

for the financial year ended on that date; and

Complying with Australian Accounting Standards (including the Australian Accounting
Interpretations) and the Corporations Act 200 1; and

(b) At the date of this statement, there are reasonable grounds to believe that the company will be able to pay

its debts as and when they fall due,

This statement is made in accordance with the resolution of the board of directors and is signed for and on behalf of

the directors by:
DATED this 28th day of October 2021

.
/: “-“‘\_ /
A
,. P>

Director Director
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Independent Audit Report to the Members of Master Grocers Australia Limited

Report on the Audit of the Financial Report

Opinion
We have audited the financial report of Master Grocers Australia Limited, which comprises the statement of financial
position as at 30th June 2021, the statement of comprehensive income, statement of changes in equity and statement of

cash flows for the year ended 30th June 2021, notes to the financial statements, including a summary of significant
accounting policies. '

In our opinion, the accompanying tinancial report presents tairly, in all material aspects, the tinancial position ot Master
Grocers Australia Limited as at 30th June 2021, and its financial performance and its cash flows for the year ended on
that date in accordance with:

a) the Australian Accounting Standards; and

b) Accounting Interpretations, and the disclosure requirements of AASB101 Presentation of Financial Statements,
AASB 108 Accounting Policies, Changes in Accounting Estimates and Errors and AASB 1054 Australian Additional
Disclosures.

We declare that management's use of the going concern basis in the preparation of the financial statements of Master
Grocers Australia Limited is appropriate.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Report section of our report. We are
independent of Master Grocers Australia Limited in accordance with the ethical requirements of the Accounting
Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are
relevant to our audit of the financial report in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code. ’

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
information Other than the Financial Report and Auditor’'s Report Thereon

The Directors are responsible for the other information. The other information obtained at the date of this auditor's report
is in the Directors Report accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial report or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Directors for the Financial Report

The Directors of Master Grocers Australia Limited is responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards, and for such internal control as the Directors
determine are necessary to enable the preparation of the financial report that gives a true and fair view and is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the Directors are responsible for assessing Master Grocers Australia Limited’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Directors either intend to liquidate Master Grocers Australia Limited or to cease
operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objective is to obtain reasonable assurance about whether the financial report as a whole is free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with Australian
Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the financial report, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement resulting from fraud is higher than

for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of Master
Grocers Australia Limited’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the Directors. :

. Conclude on the appropriateness of Directors' use of the going concern basis of accounting and, based on the audit

~evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt
on Master Grocers Australia Limited’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial report or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause Master Grocers Australia Limited to cease
to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial report, including the disclosures, and whether
the financial report represents the underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
within Master Grocers Australia Limited to express an opinion on the financial report. We are responsible for the
direction, supervision and performance of Master Grocers Australia Limited audit. We remain solely responsible for our
audit opinion.
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We communicate with the Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

| declare that | am an approved auditor, a member of Chartered Accountants Australia and New Zealand and hold a

current Public Practice Certificate.

Cobain & Lim Pty Ltd
Chartered Accountants

N A Cobain
Registered Company Auditor Number: 10612

Melbourne :
Dated this 28th day of October 2021
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